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Nhy Are Te Not Doirg 3etter?

The other day I was talking to a shaliach from Israel. There
are many shaliachs. They are sent to help and guide us into the line
of thought and action the movement or group which zent them hapoens to
believe in. This one was a political shaliach, from one of the
political parties. We were talking about Israel's need for new
immigrants, for aliya. His idea for solving that particular problem
was increased anti-semitism, increased persecution. He said "Once you

are persecuted, you will all be coming flocking to Israel".

Well, he had a point. It so happens I don't agree with it. My
suggestion for increasing aliya was to make life in Israel so good,
so rewarding, of such high quality that people would want to go because
of the higher standard of living and the better life.

Fe didn't quite see it my way. Perhaps he thought that improving
life in Israel might require some effort on his part, might be much
more difficult than sitting around waiting for fellow Jews to be

persecuted. It always has been more difficult to build than to destroy.

For two thousand years we dreamed of returning tc our country,
transforming desert into rich earth, creating from poverty and sand a
country in which Jewish people could live as free citizens, masters of
their own fate, able to live and practice their faith without fear of

persecution.

And so we wen% as individuals, in groups, by the boatload. The
swamps were drained, the desert blossomed, we worked the land with
plough and gun and always there was fear of attack, struggle against the
elements, against the tough and challenging climate. And always there
was the struggle against those who were against us, the struggle against

those who wished to wipe cut Jews and Judaism from the face of the earth.

Kibbutzim and co-operatives were effective under conditions of
external threat, bare desert, small groups working to build a future for
themselves and their people, free peorle hammering an existence out of
nothing to be free and to remain free. Sharing what little there was,
common ownership and co—operation worked and worked well and tents
became huts and huts became flats and farms became rich and factories

were started and others were employed.



Settlements grew, co—operatives flourished, cities were built,
industries developed, the children grew up, the country changed. The

country changed? Peovle ckanged it!

Way back in 1973 the alarm bells started ringingl. Most
Israelis worked hard indeed, work being exhausting, the climate
demanding. Some Israelis were well off, the bulk were not. Poverty
wasg increasing even then. Jew exploits Jew and it is known that life
is tough. Persecuted Jews prefer to go elsewhere and more and more
Israelis are finding their way to other countries, leaving Israel for
the better working conditions and better 1ife which can be obtained
elsewhere. People work hard and some do well but most do not. The

dream has faded. The cream has gone a little sour.

From the ghettoes of Europe, from Africa and Asia, from the
concentration camps, from utter and complete persecution we came and
built the land, striving adventurously to build a better and secure
life and future. Life in the kibbutz has lost its thrill. Crime and
delinquency, prostitution and poverty, drug abuse and brutality of man
to man have been increasingz. Life in the towns is getting just as
unpleasant as it is elsewhere. Much joy has gone out of life. The
dream has faded. Life is tough. The children have grown up looking

for better opportunities and a better life elsewhere.

Is this what we have been fighting for? Is this the kind of life,
the kind of country, the kind of future that we set out to build for

ourselves and for our children?

Somehow that which we fought for, the good life, the quality,
the government of, by and for the people, has eluded us. So what has
been going on? How come? Why are we not doing better? What needs to
be done to put things right?

l. Wake Up Israel, M. Davidmann
2. If You Want a Future, Read on ..., David Baram



The Money We Give is Distributed in Israel

In 1973 we published our first report on the internal social,

economic and religious problems of Israel. Events have proved us right.

We locked at the large sums donated by Jews in the diaspora,
largely from America, South Africa and Britain. The amount concerned is
of course very large, indeed vast, and we warned that the money was not

really benefitting the people.

Five years later the government of Israel has wakened up to the
fact that poverty and deprivation exist and is asking world Jewry to
overcome poverty and need within Israel, to help the underprivileged
to a better life.

But what has been happening to the vast sums that have been
contributed in the past? How come that a country which absorbs such
vast sums from abroad doesn't provide its citizens with a rich life of

high quality, with a high standard of living?

It is quite simple. Look at what was sa.id1 so clearly in 1977. Let
me quote a few simple figures, which are to the point, and tell you what

they mean to you and me.

Take agriculture. Take the year 1975. In that year alone farmers
received® US$ 130 million in unlinked loans, about 83% of the total
investment in agriculture. 'A good part of these loans were given by
the Jewish Agency, for the traditional 50 years at 2%, unlinked of

course, and with a grace period3 of 20 years'.

Now what about industry. Unlinked loans to industrialists
covered about half their investments but they got, in 1975 alone,
US$ 270 million. These were for shorter terms and at somewhat higher
interest rates than those given to farmers but 'by 1976, well within
the usual grace period of 18 months, that amount was already worth no
more than US$ 190 million' so that they gained US$ 80 million from these

loans in that year alone.

1. Who's afraid of inflation?, Meir Mershav, Jerusalem Post, 24/3/197T.
2. IL converted to US $ at the then current average rate of exchange.
3. 'Grace period' means that during this period one does not have to

pay back the loan or pay interest.



Some pecplz can obtain loans for buying *their apartments by
means of unlinked housing mor*gages. Between 1972 and 1975 over
150,000 of these had been granted. On a loan »f US g 16,000 at an
inflation rate of 4C% 'the borrower makes a tax—-free real profit of
US £ 5,000 in cne year'. His net ammual income was then about
US # 10,000, this being well above the average. Compare this tax-free
profit of US # 5,000 with his income in the same year of US ;¥ 10,C00.

At Israeli inflation rates of about 40% each year all the loans
mentioned are practically wiped out in 7 years, never mind 50 years.

If they are not free gifts for all practical purposes, then what is?

It'z not just farming and industiry, there is the tourist

industry as well,

The Bank of Israel's annual report for 1975 showed that at the
end of 1975 the balance of loans granted on concessionary terms to
agriculture, industry, households and tourism came to approximately
us ﬁ 1,900 million, with the interest rate averaging less than .
The amount of free gift, of grant in just one year, in 1975, amounted
to about US S 500 million. This will continue on the unpaid part of
tae increasing balance as more and more money is distributed in this
way, year by year. The benefits to those who were lucky enough or
influential enough or knew tha right people to obtain such a loan

continue year by year.

It is very clear that astronomical sums are being given away to
those who can obtain them. For example, the money so freely given
away in 1975 was roughly the same ag the Jewish Agency's total budget

for the whole of that year and this was US & 580 million.



Israeli Enterprises Benefit

Now we come to a few simple and important questions which have
to be answered. How is the money being shared cut? Vho benefits?

In what way is the money benefitting the Jewish people?

Remember that money collected abroad for Israel provides funds
which otherwise would have to be found by the Israeli government, in
the end from taxation or borrowing. It doesn't matter how the money
is spent, every £ or dollar received frees a gimilar amount of
government funds which the government can spend on something else.

The government does not have to pay for essential purposes when these

are covered by donated funds. The money saved in this way can be gpent
on other things. If it is spent badly, if it is badly used or if it is
squandered, if it does not benefit the people, then it is in effect the

donated funds which are being wasted or misused.

In other words, if the Israeli government, the Jewish Agency and
the financial institutions use their funds for giving away large sums
to a selected few, then it is funds donated by world Jewry and money

collected from Israeli taxpayers which are being handed out in this way.

So let us look at the way the money is being gpent, looking at it
firstly from the point of view of those who provide the money:— the
highly taxed Israeli citizen, the diagpora Jew who donates so much, the

American taxpayer whose government grants such large amounts.

The standard of living of the population as a whole is probably
about half of that in America or Britain, Canada, Germany or Japan.
This shows how cheap we are, how low our standard of living has become
in Israel. And still the government aids foreign investors by giving
them up to 75% of the required investment in grants and loans which are

close to being outright gifts under the kind of terms mentioned already.

The standard of living being about half that in America, the
Israeli producer has the advantage of relatively cheap labour, of low
production costs. Exporting is that much easier and profits are that

auch higher. Who benefits from the corresponding gains?

The standard cf living could be much higher, people could have much
better lives. The record indicates that it is not the peorle but only

a relative few who benefit.



So why is our money, yours and mine, provided by Israeli and
American tax payers and from the hard earned income of world Jewry,
being given away so freely? What kind of a return are we getting for
these vast sums when you consider the low standard of living in Israel?

¥ho benefits and for what reasons?

We saw that in 1975 alone 35% of the total investment in
agriculture and as much as half the total investment in industry was
in effect provided at interest rates far below the Igraeli rate of
inflaticn by world Jewry to the Jewish people living in Israel, in
effect as a free gift. The simple point arises that the success of
Israel's agricultural and industrial enterprises is based overwhelmingly

on cheap capital provided largely as free gifts by world Jewry.

This of course gives Israeli producers and other Israeli
enterprises another enormous advantage over their competitors abroad
who do not have access to cheap capital. When capital is searce at an
inflation ra*e of 40% then the going interest rate could well be
between 50 and 60% per annum. Compare this with the 2% and 9% which are

being charged.

The profits made by Israeli agricultural and industrial eniterprises
are surely the result of obtaining cheap capital as a matter of charity
from abroad. In the same way the profits ploughed back into these
enterprises or reinvested elsewhere became available and are available
because it is the so-freely given capital from world Jewry which is

used, and because of the low standard of living of the Israeli peovle.

The money contributed from abroad, as well as the profits and
assets which this money generates in Israel, are channelled into the
pockets of only a selected few who are too often already rich, sscure

and well-living compared with the rest of Israeli citizens.

1. This applies also to the kibbutzim.

Kibbutzim recruit seasonal workers from outside Israel. They
recruit from among the young, from among those searching for a
better way of life. But they also attract those who see in
unrestrained kibbutz life an ovportunity to escape from some of
the restrictions society back home imposes so as to prevent
people from misusing each other.

However, overriding seems to be that velunteers are
profitable cheap labour and they are used to work both on the
land and in the factories.

Profits and increased value thus arise not just from the use
of cheap capital or from comparatively low wages paid to any
Israeli employees but also to some extent from the use of cheap
foreign 'volunteer' labour.



Here is another point of view. The money comes from Jews abroad.
It comes from Jews who are to some extent suffering in poverty and who
are struggling against anti-semitism. It is money which taey contributed

from their income for the people of Israel. It belongs to all and shauld
benefit all.



There iz Much Insquality

Inequality is measured by the ratio of the share received to what
ghould have been received if all had shared equally, i.e. if all had

received the same amount.

Pigure 1 shows that the top 4% of Israeli families had an income
which was three times this 'equal share' at the expense of those at
the bottom who received only about one seventh of the 'equal share',
go that the top 4% of families received about twenty-one times the

share received by the bottom 6% of families.

The high share taken by the top few families comes not only from
those at the bottom but also from the bulk of the population. The
share taken by the top 4% is about six times that received by the lower
half of the population and is about four times that received by the

lower 90% of the population.

These are very big differentials and such inequality cannot be
justified as those at the top gain their large income at the expense
of the bulk of the Jewish people instead of at the expense of Israel's

competitors abroad.

Figure 1 Inequality Between Families (Total Gross Income)
% of Total Inequalityl
Population Country-wide
(Families) Available Between Y
Income Levels Relative
| ——— — — — m—_#
Bottom 6% 0.9 0.150 1
Top 4% 12.7 3.175 6.4
Bottom 50% 24.9 0.498 1
Top 4% 12.7 3.175 3.86
Bottom 90.6% T4.6 0.823 1
Notes

1. Davidmann Measure of Inequality (see 'Appropriate Pay' by
M. Davidmann, Social Organisation Ltd.).

2. The figures of 4% and 6% for the top and bottom parts of the
population are the only ones for which official statistics are
available. It is more usual to use the top 0,125% and 0.15% for
comparisons and these would have shown a much greater inequality
had they been available.



Houging

Young couples, the bulk of the working population and new
immigrants find it very difficult to buy their own apartment while
those who are well off benefit most from existing govermnment

gsubsidies.

Prices depend not so much on the cost of building as on the
*desirability' of the locality. However, even modest apartments are
out of reach of the lower and middle income brackets while those who are
affluent invest in apartments which remain unoccupied for long periods.
Many Jewish foreigners buy flats in Israel as a second home. Hence
prices are unduly influenced by the higher standard of living in
countries such as America, Canada and Britain, are geared to what
foreigners can afford, are much higher in Jerusalem when compared with

outlying areas.
What is needed ares-

1. Subgidised good quality housing and flats for
renting to those who are badly off.

2. Grants and subsidised mortgages for newly-weds,
immigrants and other first-time home buyers,

dependent on social need.

3. Subsidised mortgages for middle income groups

dependent on income.

What is needed is not just more housing but better quality
housing to acceptable standards of space to avoid overcrowding.

It should cater for the social needs of the family.
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Poverty and Social Security

In the year 1974/75 about 37,000 families received regular social
security payments to bring their income up to the minimum required for

mere existence.

Among the sephardim one out of every three families received such
payments but among the ashkenasim only one in ten families was a steady

welfare recipient.

In 1974/75 the 37,000 families received roughly IL 139 million
which at the then current exchange rate of about 5 IL/US g amounts to
US # 28 million or about US g 750 per year per family.

And now compare the US g 28 million paid in social security
benefits with the US S 500 million distributed as free gifts to those
comparative few who were lucky enough to obtain them. Remember that

this has been going on each year for many years.

In 1978 we were told that as many as 45,000 families live in slums
in 160 sites. They are to be rehoused over a period of 5 or 6 years at
a cogt of US ﬁ 1,200 million which is to be provided equally by the

Israeli government and by diaspora Jewry.

This amounts to US S 100 million per year from diaspora Jews (in
addition to usual donations) and to the same amount from the government
of Israel. Compare this with the US S 500 million so freely given away
in 1975 while remembering that this annual distribution has been going

on for many years and that the amount is increasing each year.
In each case the amount allocated for the benefit of the many who

are in need is much smaller than the very much larger sum distributed

so freely to the comparative few.
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What Makes a Slum is ...

We pointed out in 1373 that poverty was increasing in Israel,

saying:-

Some Israelis arz very well cff, the bulk are not.
Poverty seems to be increasing and about 50,000
families live in overcrowded conditions (1972).

Jewish beggars and slums are accepted as normal.

We then pointed outl that action would have to be taken fairly quickly,
that the matter was urgent, that it was important to change the trend

of events in Isrzel.

And five years later the government is encouraging Jews abroad to
give each year even more than they did before. It is aprealing to the
Jewish soul to give, to look after the Jewish pcor, to look after those
in need. We are too busy fighting Arabs, the money we have must pay for
armaments, keep our industry alive, is used to expand our industry and
agriculture, is used for building uv the country. We need to rebuild

160 deprived districts (slums) in Israel.

It was towards the end of 1978 that we were told more about this,
about what was then called 'Project Renewal!'. The idea was to
'rehabilitate' some 160 'distressed neighbourhoods' in Israel. To talk
about 'rehabilitation' tends to give the imvpression of ‘renewing', of
'making good', It tends to centre attention on the slum itself, on its

blocks of flats, on its apartrents.

But it doesn't take long for the newest and most modern apartiments,
block of flats or whole district to turn into a slum as is well known
to the Israelis. After all, in young, growing and developing Israel,

these 160 slums were brand-new only a few years ago.

New and perhaps larger caves of concrete and steel remain caves
Jjust the same. Experience shows that merely rebuilding a district does

very little for the people.

Admittedly, the Israeli building and construction industry had had
a slack period for about three years and knocking down and rebuilding

160 slum areas would provide a lot of business and work for Israeli

1. Wake Up Israel, M. Davidmann
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